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ability to back the project economically. Nasser was stunned at
the maner in which Dulles announced the rejection. As he said:
"America was perfectly entitled to refuse us aid despite all her
promises. It is her right because it is her money. But to create
doubt about our economy, to cast suspicion on the soundness of
our financial policies at a time when we are striving hard to raise
our standard of living, could only be interpreted as a move to
destroy world confidence in our economic position".56 In other
words. Nasser interpreted the American rebuff not only as an
effort to humiliate him, but also as a deliberate attempt to under-
mine world confidence in the Egyptian economy, and he retaliated
by announcing the nationalization of the Suez Canal on 26 July
1956, seven days after the withdrawal of the U.S. offer. Nasser
promised the Egyptian people that the Aswan Dam would be
built from the money obtained from the operations of the Suez
Canal. He also gave the assurance to the world that there would
be free and open transit through the canal without discrimination
and that the operation of the canal would be insulated from the
policies of any country. But he failed to honour this pledge.
Some observers believe that Nasser would not have "defied" the
West so "recklessly" without "full assurance of Soviet support",
and it does not seem improbable that the Soviet Foreign Minister
Shepilov might have given some such assurance when he visited
Cairo in June 1956, since Moscow had long regarded the Suez
Canal Company as "an important bulwark of colonialism".57
soviet economic assistance
From the moment Egypt took action to nationalize the Suez Canal
Soviet Union's support of that action was unqualified, but she
did not use the opportunity, resulting from U.S. refusal to give
•   «6 The Reporter, 46n., p. 32.
5T Current History, February 1957, p. 87.
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